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Group Chief Executive Officer

Date: 03 August 2022

Ref: 10/10/300 /2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Credit Ratings Commentary Issued by

Moody's Investors Service

Kuwait Finance House
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In reference to the above, and in interest of Kuwait Finance
House “KFH” at adhering to the requirements of Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 02 August 2022,

Moody's Investors has affirmed:

® the Deposit ratings at A2 / P-1.

e the Counterparty Risk Ratings at A1/ P-1.

® the Counterparty Risk Assessment at A1(cr) / P-1(cr).

e the outlook at (Stable) in line with the stable outlook on

Kuwait's issuer rating.

® the Standalone Baseline Credit Assessments at baa3.

There is no impact on the KFH’s Financial Position.

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form’
that has been submitted to Capital Market Authority.

Best Regards,

Khaled Yousef Alshamlan

Acting Group Chief Executive Officer
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KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters
Trade Registration No 26066 | Authorized Capital KD 1,348,570,712.700
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03 August 2022

Kuwait Finance House (KFH)

Appendix (8)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by

Moody's Investors Service
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Listed Company Name

Kuwait Finance House (KFH)
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Entity Issues the Rating

Moody's Investors Service
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There is no impact on the KFH’s Financial Position. cind JUI S e 85 gl 5929 2893k (e )
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Translation of the Press Release or Executive Summary
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® Moody's Investors Service ("Moody's") has affirmed the
domestic and foreign currency deposit ratings of Kuwait
Finance House K.S.C.P. (KFH) and Ahli United Bank K.S.C.P
(AUBK) -- which is majority owned by Ahli United Bank B.S.C.
(AUB, unrated), Today's rating action on KFH and AUBK
follows KFH shareholders' approval of the acquisition of Ahli
United Bank B.S.C. - the largest bank based in Bahrain - on
25 July 2022. Upon completion of the acquisition, KFH will
become the legal owner of all AUB shares.

® This transaction will position KFH as a dominant bank in the
Gulf Co-operation Council (GCC) as the addition of AUB's
solid corporate banking franchise complements its large and
strong domestic retail customer base. Moody's believes that
synergies from this larger franchise, after allowing for

integration costs, has potential to drive stronger profitability.

® Moody's expect KFH's stage 3 financings at 2.8% as of March
2022, is expected to remain broadly stable around the same
level post-acquisition.

® Following the acquisition, Moody's expect the combined
entity is expected to have solid capital buffers. The TCE ratio
of the combined entity will be around 13.2%, slightly higher
than KFH's standalone ratio as of March 2022.

® The affirmation also takes into consideration Moody's
expectation that KFH's solid funding and liquidity will be
maintained post-acquisition. The higher market funding of
the combined entity (19% of tangible banking assets) is
largely mitigated by the sizeable liquidity buffers and
relatively low net loan to deposit ratio of 80% as of March
2022.

® Moody's affirmation of KFH's A2 long-term deposit ratings is
based on Moody's continued assumption of a very high
probability of government support, which translates into four
notches of uplift from the bank's baa3 BCA.

® The stable outlook on KFH's long-term ratings, balances the
enhanced geographic diversification and lower exposure to

complex investments.
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